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ACTION EB-07 

INFO OCT-01 ARA-06 ISO-OO AGRE-00 CEA-01 CIAE-00 COME-OO 

DODE-OO FRB-03 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 

NSC-05 PA-01 AID-05 CIEP-01 SS-15 STR-04 ITC-01 

TRSE-00 USIA-06 PRS-01 SP-02 OMB-01 FEA-01 /082 W 

014330 

P R 202030Z OCT 76 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC PRIORITY 8404 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

CONFIDENTIAL BRASILIA 8977 

PASS TREASURY FOR PETER SUCHMAN 

E.O. 11652: GDS 
TAGS: ETRD, BR 

SUB J : COUNTERVAILING DUTIES ON SHOES 

REF: (A) BRASILIA 8755; (B) SUCHMAN/DEFALCO TELECON OF 10/19/76 

1 . THE AMBASSADOR CONCURS WITH THE PROPOSED LETTER FROM SECRE- 
TARY SIMON TO FINANCE MINISTER SIMONSEN, AS PER REF B. FOREIGN 
MINISTER SILVEIRA'S STATEMENT TO THE PRESS, TO THE EFFECT THAT THE 
SIMON-SIMONSEN AGREEMENT OF LAST MAY PRECLUDED THE RE-OPENING OF THE 
ITC INVESTIGATION, WAS APPARENTLY MADE AFTER HE WAS INFORMED ON 

AT LEAST TWO OCCASIONS DURING HIS TALKS IN WASHINGTON THAT THE 
TWO THINGS ARE NOT RELATED (REF A). THE AMBASSADOR, THEREFORE, 

BELIEVES THAT A LETTER TO SIMONSEN, WHICH REFERRED TO AND CORRECTED 
THE FOREIGN MINISTER'S STATEMENT, WOULD BE VERY HELPFUL INDEED. 

2. THE FINATT HAD OCCASION TO DISCUSS SILVEIRA'S STATEMENT WITH 
FRANCISCO DORNELLES FROM THE FINANCE MINISTRY. DORNELLES SAID HE 
WAS NOT SURPRISED BY THE FOREIGN MINISTER'S STATEMENT, CLAIMING 
THAT THE FOREIGN MINISTER DOES NOT ALWAYS FULLY UNDERSTAND SOME OF 
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THE MORE TECHNICAL ECONOMIC PROBLEMS SUCH AS COUNTERVAILING DUTIES. 
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DORNELLES NOTED, HOWEVER, THAT THERE ARE FORCES WITHIN THE 
GOB (HE NOTED SPECIFICALLY THE FOREIGN MINISTRY AND CACEX) WHICH 
ARE MAINTAINING THAT BRAZIL SHOULD RENEGE ON THE COMMITMENT MADE TO 
SECRETARY SIMON TO ELIMINATE THE ICM CREDITS ON SHOE EXPORTS BY 
JANUARY 1, 1977, IN "RETALIATION" FOR THE RE-OPENING OF THE ITC 
INVESTIGATION. WHEN IT WAS POINTED OUT TO DORNELLES THAT SUCH A 
POSITION DID NOT MAKE ANY SENSE, HE READILY AGREED AND STATED THAT 
HE WOULD CERTAINLY SUPPORT THE POSITION IN FAVOR OF CARRYING OUT 
THE SIMON-SIMONSEN AGREEMENT. DORNELLES GAVE THE IMPRESSION, 
HOWEVER, THAT THE MATTER WAS NOT YET SETTLED WHICH PROVIDES 
ANOTHER VERY IMPORTANT REASON FOR HAVING SECRETARY SIMON WRITE 
TO FINANCE MINISTER SIMONSEN. 

CRIMMINS 
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